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4»^R 


#r *ntf % Jmte arftro wan £ grfos ^ w 600/- wr 4§t ^ i 

(ii) *e 4 >, # 4 > 4 c 4 > 3 fr? cftf^W 4 iP 7 f 

^ ^ ^ fW #t ffcto to # smf^r 

^ 8111 ^ * TT1HFr ^ ^ttot ^ % 3w 

^ eiqx<n6 ^ ^ 25% ^ ^ fciD StDT frm *P? # TO # TOTTO 5T?f^T ft>UT TOT t\ 
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2 . 2 . tfteiWW A md anw % for swot % arfSra, «<b tou ss ator jiraci ^ aS 

PRWltnteti • J 

3 J- ^ * firq yra RRM STCfP fte t wr % *jp t Rite 

^rr 11 rtrr ^mtsr^ 5^ t, #teM % atf tsnte rr tgp ten prpte atif at t i 

3.2. aRRT 3, teM % tena> 26 Rtf, 2003 % ate pa KM RR TfP ten at 31 Rtf, 2003 H wp ate % 

^ ^ ^ ^r tl apmnp, pfltet % fte 17 nt 2003 % pp ti rr ^ ten at wp ate % ^ 

" < ^ u l 11 Rlt t eg® ftR «TTcff ^T?IR# fte W t : 

(i) ap tear ter W RP at tear sft ?te ftea arR tet *gp teRafi at ate prfter ftefte 
ti pf teR pte It te atf t ate a*p te ti 

(ii) ^r terR t ptefte artem erm ^ fter w 11 

(iii) newtH p^cR PifterR frt arjntfte ten ter pr gj^ ^ ^ 

(iv) r? ate pfter aa ftetaRR - anpat#lt pfter t> 3te wp 4 t! ftet pr^pp % ftep pte % 

wm ate ppr te ate/ate at tet rr ^prf an rrot t fte fap ?pt teriFa te tf fte 
f^rr arrpRi pf tt tea t ft> pf we ^11 ftaft ptnprar pp aT Epapfl alt I 

(v) tenateat t ten t qa> ate rt ten fter 11 ?te w ter tea tete tef at t fte arte 
% feR stowa te R^l par teR tep arapp ftette at rr ate qa> ftef t arrt qrai/^^ii ^ ^ 
wr ?ter ^rq q# te i 

(vi) wetf> te % tew ?jc^t cr ^ fteifte ^ % qte ^r, after t % qf[ te ste cte terror 

q>T W tl arRR sfR ^T cW W te R^T t teT qRcrfte Cff^ % tret tepft % 3RR?qqj 

ter cR WT qq 7?T t! tet qt teR ^te 3TSRT qqf q^r after ^ t te% 3Tter ^ Rf 

tef % x!R t cqpRTte fte ap ^BT 11 

3.3. rtJp % tevrc, w^rt tern ®z tenr/tenRr teqi at ijtept wm 3?^ 31 r^, 2003 rtrt 
rt PRrrq ter ti 

4. ftf.lff^\T Palter MtelltiK, ^ftafrtet RI 3RRa te^TrT Rtewet at ^tet ter^qf feR ter w an 1 

5. ^teiateff ^ tefte % prj^r 4, ^aM^t t ter te te #1 ^tafttet irt a^tt M te P r nl^Rad t: 

(i) a? tern ter anterM % tet fteaRR ^ an^T amr te eft ap te t, te^ ^ tepp at 
cTOR te te t arte apfr rr ^pp t eft W PtR te tt BlteRR Ft W^ft tl 

(ii) wat, tea arp ^ alt rr ^ caama tt aicft t ^p terR t? ate rrctr at apt ^ te ®z tt tg 
ante terr t aate t pa>' fte te ^ ®pt R^r at ate t te te tl 

(iii) rf aR at ten % rp t ft% wat at ttp at kpp t pte % ppam tea t ara tet arrapaaRi 
tet terfte aterr at ga; ^ ter ap teR 1 

6. fp te at te ^tar 6 arw, 2003 at teM alter ti ff 5ft! ^p r^r t, ^taftet te 
tete Rraterftat t ate-ate p«t te 1 

7. tef te Rtetea# % ar^te, rrfttettt at temte tete % rtsi te ^t aaf te te arw ate rt 20 
arppp, 2003 aa> fteart ^t rrtf It at st 1 3rpprr tart % ara^ja ate par #3ttet ^ Rtf Pc^tr ppp a# fan 1 1 

8 . ;• fp paRR t tena-teRf tett ateater Fn prfteR % aaater % arfteat ti ppctsj tl pfp at? 

tete p?t frt te W Pat an rr pmfte p^rt at 3RR ^ tap apinp I te FRtt tete www.tariffauthority.org pp 
ift pPef^r ti 
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>ni^ * o>i4<ii^) % cfa-R irri ^ =<pRT if. ftnfcifad ft&rft ^ f .- 

0) w ^ ^ ^ IR ^ 5RT a^tfSm^vnf % I ;jft; ^ snftww } 

ft; *m qftHT ^ %lft<fi *T ^ 5R1* ^ sft, 5^n? ^ ^ftRT wrfe hr^t.% ^ ij 

** 3)-j*4Rct ^ ^ #i i^r wift*<"i TOte ftw m ft; ntimn wni iru; rs% % ftw an 

sraftn aftnn ^ ftRnsn ftnr an i swifter na t ft; arafe ^ ^ -sinf % ftnj ter to 

5I^J) 5)1^1151 %JRT t ? ^TT^rr ^ hfrHT I 

(ii) ^mft; #afM sm TOto fen nnr t. PRft aft s^ro sfenn ft^n <ft aftf^rera to ^ tow 

Rt *RW I 'RH am w fliWSw fefn t ft; M j^sier nfen aft art Rift rt araroiw nfi 1 1 to=i 
sm afe fefn % mart; a ftn tr tort *%ft ^ ,r, r? f i <ra=r rt w aft TOte ftw t ft; vs 
few * naran % tort <rt nrar 4 ak afe> ^ to? n an? fefft; ftwfei; to iron rtR 3 art 
^T ^ ^TT f I ^efTT, w «rr< ^ ^ 3RT 3tm\ ^TTC ^qr I 

(iii) wi ^ Ucrter n^rr nrafe; <frir ft; na snftro?r ns rtror <srt ^ ft; <rwt *r ffeffe <j* %ro 

'nffcnw ww ti m 

tow % to ir, ?te frttrt afe mftfen; ft^n; % aw? ??, R?i ifS aww ?t, aft^ftra ^ 
5fM ^ii fsrr t, 4 tr m sfttf m 11 

(IV) #3^M * famtfa ifcrti ^uHT 31 Ttrf' 2003 3 Wcr ^ <h ^ %\ ^ ^ 

wm 3trtPt^ ?tnr % ^ i ^ ^ m3 31 Rtf m ^ %ft^r ^ Ht 

wn ^ t j ^ % T ^ 5 R r irrar ^ptt ^faruft 5 mm swkr 31 2003 ^ wm 

^ ^ ^tsr^fra ^T ^ 13frf irflfcR ^ f^rr Rmr 11 


10. vfomzmi, sfo <nmi Ustnmv % mm w ^ u ntom 5 ^^ 2001 % 3^ 

3 TCT 3T^T W ^ ^RT ^ iJfcmft TO 3^ 1 Site, 2003 ^ W ^T 3^TtfeT %\" 


3T. ^TPk^IK, 
[f%wni/rv/i43/2003-3m] 


TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 

Mumbai, the 4th November, 2003 

No. TAMP/105/2000-COPT.—In exercise of the powers conferred under Section 48 of the Major Port 
Trust Act, 1963 (38 of 1963), the Tariff Authority for Major Ports hereby approves the'proposal of the Cochin 
Port Trust for discontinuing the existing volume discount and concession arrangements as in the Order appended 
hereto. 

SCHEDULE 

Case No. TAMP/105/2000-CQPT 


The Cochin Port Trust - Applicant 

ORDER 

(Passed on this 22nd day of October 2003) 

This case relates to a proposal received from the Cochin Port Trust (COPT) for 
discontinuing the existing volume discount and concession arrangements. 
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This Authority had passed an Order on 5 January 2001 approving the proposal of the COPT 
discount as an interim scheme. The volume discount scheme approved in the said Order is as 

Container 

A rebate of Rs.500 per TEU on additional throughput handled over and above the highest 
throughput handled during the previous two financial years. 

(ii). Bulk, break bulk and liquid cargo 

Any cargo, other than containerised cargo and petroleum crude, which was not handled in 
the Port during the last two financial years, is imported/ exported through Cochin Port, that 
cargo shall be entitled to a 25% rebate in the wharfage till the end of the financial year In 
which the traffic has been handled in the Port. 

2.2. The COPT was advised to come up with a more scientific volume discount scheme in place 
along with its next proposal for comprehensive revision of its Scale of Rates. 

31. The COPT has submitted a separate proposal for general revision of its Scale of Rates 

which is being processed as a separate case. In the general revision proposal, the COPT has not proposed 
any scientific volume discount scheme. 

3.2. In fact, the COPT vide letter dated 26 March 2003 has submitted a separate proposal for 
discontinuing the volume discount scheme with effect from 31 March 2003. Subsequently, the COPT vide 
letter dated 17 May 2003 has explained the main reasons for discontinuing the volume discount scheme. 
Some of the main points are summarised below: 

0). This scheme was meant to be a one-time scheme unlike all other discount schemes where 
a closing date is specified. This scheme has already been in operation^or three years. 

(ii). Maximum benefit possible has been derived from this scheme. 


2 . 1 . 

on volume 
follows: 

(i). 


(iii) . The scheme approved by the TAMP was only as an interim arrangement. 

(iv) . The privatisation of the new Container Terminal - RGCT is in the final processing stage. Due 

to marketing effort of the private operator a large quantity of new cargo/container may be 
generated at the Cochin port for which it would be forced to pay incentive. It Is also possible 
that the discount scheme may not be binding on the private operator. 

(v) . The users have pointed out a shortcoming in the scheme. It does not stipulate a threshold 

level above which the incentive may be offered. A threshold level must be specified since it 
is not always possible to increase throughput beyond a point. 


(vi). In the case of the rebate prescribed in the wharfage rate for bulk cargo, there is a risk that 
the same cargo would become eligible for incentive every third year thus causing undue 
outflow of funds to the port without any actual increase in cargo volume. There is also the 
risk of various grades or categories of the same cargo being interpreted as new cargo. 


3.3. In view of the above, it has proposed to discontinue with the existing volume discount 

scheme/ incentive scheme with retrospective effect from 31 March 2003. 


4. In accordance with the consultative procedure prescribed, the COPT proposal was 
forwarded to concerned user organisations for their comments. 

5. In response to the comments of the users, the COPT has furnished its observations. The 
main points made by the COPT are as follows: 




(i) ' I, h ® ? h che H me i S W i thdra T not “"'y due to «» forthcoming privatisation of the RGCT but 
years at a d s S betT te9eS * ^ ° aUSe '° th ® p0rt 9 the SCheme ls oontinued beyond three 

ShomTL! , e h special 'y the b>9 volume contributors have applied for discount under this 
m ° sl to l l * 0 years continuously since they are not able to increase the 
throughout beyond a particular point. 

(iii). A modified scheme could be re-introduced in future as and when the need arises after 
taking into account the opinion of the various customers as a one-time scheme. 

6. A joint hearing in this case was held on 6 August 2003 at the COPT premises At thp inint 

hearing, the COPT and the concerned users have made their submissions. P J °' nt 

ru ^ ■ lR th fu's? ht ° f the arguments ’ and the requests of the users, the COPT was advised to hold 

further discussion with the user organisations and forward its final views by 20 August 2003. We have not 
received any response from the COPT so far despite a reminder. 

?\ A The proceedings relating to consultation in this case are available on records at the office of 

tos Authority An excerpt of the comments received and arguments made by the concerned parties will te 

“**■ <m « „i» MM . Um 

i-UMtnSS, 



The existing volume discounts scheme has b«en annmuori K\/ thio Ai rfhnrlhi _i 

rxf PADT ___ a. ... ' ' . ‘ ~ r ' r '-‘7 «« 'C H UC»l 


, ., * * _ ^ »j n • iuu iui i kj cu li 1^ lUUUDdl 

u * Since this Authority felt that the scheme was not very scientifically formulated 

the ^cheme was approved as an interim arrangement. This Authority had also pointed out 
that the interim scheme did not provide any incentive to retain the existing cargo. As a 
matter of fact, the interim scheme is only a tariff incentive scheme for new carqo and not a 
volume discount scheme. 


As pointed out by the COPT, no tariff incentive scheme can run indefinitely. It is the 
commercial judgement of the port that such incentive scheme need not continue. The 
reasons advanced by the port In support of its decision is found to be acceptable. The port 
has also pointed out that it may not witness any further growth in volumes due to the 
operation of the scheme on account of capacity limitations faced by shippers It will 
therefore, formulate some other scheme at a later stage. 


It may be relevant here to mention that this Authority has already passed a common 
adoption Order declaring the rates prescribed in the Scale of Rates will act only as ceiling 
rates. Because of this flexibility available, the COPT can reduce the notified rates, wherever 
necessary, based on its commercial judgement. Viewed from this perspective also, a 
separate tariff incentive scheme, which has reportedly not yielded any desired result, need 
not be imposed on the port. 


(iv). The COPT has pointed out that the volume discount scheme on containers has been 
discontinued from 3f March 2003. It may be relevant to mention that for the purpose of 
offering the rebate, the financial year from t April of a year to 31 March of the next year is 
reckoned with. In view of this prescription, the proposal of-the COPT to withdraw the 
volume discount scheme retrospectively with effect from 31 March 2003 is found to be 
logical and hence is accepted. 


1 ln the result, and for the reasons given above, and based on a collective application of mind 

this Authority approves the proposal of the COPT for withdrawal of the volume discount scheme approved 
vide Order dated 5 January 2001 with retrospective effect from 1 April 2003. 

A. L. BONGIRWAR, Chairman 

_ __fADVT/ni/rV/143/2003-Extv.] . 
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